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PERC Releases Study of Landscape of Small Business Financing in South Africa
The Political and Economic Research Council releases its study, Information Sharing and SMME Financing in South Africa: A Survey of the Landscape. The study can be downloaded at: http://www.infopolicy.org/pdf/South-Africa-compressed-web.pdf
(Chapel Hill, NC) The Political and Economic Research Council has released a survey of the small, medium, and micro-enterprise lending landscape in South Africa ahead of the proposed National Credit Register. The study overviews the current state of lending in South Africa, examines specific credit access barriers and viable near-term solutions, and looks at the specific effects and implications of the National Credit Act of 2005.
Key findings include:

· Large lenders such as commercial banks can successfully lend to SMMEs.
· South Africa has an advanced information infrastructure.

· Because of a lack of information, many SMMEs have no access to credit.
· Trade credit and non-financial payment data (alternative data) are underused in South Africa and increased collection from the informal sector could increase credit access. 

The report also makes specific recommendations for the proposed National Credit Register. These include:
· In order to permit the sharing of SMME credit information, the NCR must strive to not compete with bureaus but to channel information in a neutral fashion and to keep required reported information to a minimum to protect potential data furnishers from data poachers.

·  Development of a registry of collateral can mitigate the risk that the same collateral has been pledged to multiple lenders.
· The guidelines for reckless lending in the NCA should take into account the possibility that consumer loans may be used for commercial purposes.
The report shows that despite South Africa’s developed information sharing architecture, there is a significant and real need for financing in the second economy. 
About PERC: The Political and Economic Research Council (PERC) is a non-profit, non-partisan organization devoted to research, public education and outreach on public policy matters. PERC's goal is to educate and engage policy makers, consumers, the financial/economic community and the larger public, in the firm belief that a better informed public makes better decisions. Areas of expertise include information policy, credit access and the global information economy. The Council is funded by both for-profit and not-for-profit organizations that support the Institute's general mission and agenda.
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