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PERC Releases White Paper on Proposed Chilean Legislation that Would Prohibit the Sharing of Credit Inquiry Data

PERC releases The Consequences of Prohibiting Credit Inquiry Data in Chilean Credit Files: PERC White Paper.

(Chapel Hill, North Carolina)  A recent PERC white paper suggests that proposed Chilean legislation to exclude credit inquiry data would have negative impacts on borrowers, lenders and the Chilean economy as a whole. The report, The Consequences of Prohibiting Credit Inquiry Data in Chilean Credit Files, provides compelling evidence that the legislation will result in social and economic harm, and encourages Chile to move away from its current negative-only system towards a full-file system. Key points include:

· In the mostly negative-only credit reporting system found in Chile, excluding credit inquiry data would likely reduce access to credit for Chilean borrowers by more than a negligible extent.  As lending decisions would be less sound without the data, borrower overextensions would likely rise and lender loan portfolio performances would likely decline.

· The impacts of the reduced information would likely not be uniform across borrowers.  The credit underserved in Chile, those on the credit margins, such as those new to credit or with little history with credit, would likely be those who experience the greatest reduction in access to credit.  This reduced access would be in the form of less credit offered and offered at higher interest rates.
The study is available online at http://perc.net/files/Chile%20White%20Paper_web.pdf.

About PERC: The Political and Economic Research Council (PERC) is a non-profit, non-partisan organization devoted to research, public education and outreach on public policy matters. PERC's goal is to educate and engage policy makers, consumers, the financial/economic community and the larger public, in the firm belief that a better informed public makes better decisions. Areas of expertise include information policy, credit access and the global information economy. The Council is funded by both for-profit and not-for-profit organizations that support the Institute's general mission and agenda.
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